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CONFIDENTIAL STATE I69I33 
ABIDJAN EOR MYERSON, ECOSOC DELEGATION 
E.O. II652: GDS 
TAGS: UNDP, EAID, UR 

SUBJECT: UNDP GOVERNING COUNCIL: PROPOSED SOLUTION TO 
UNDP LIQUIDITY CRISIS THROUGH PURCHASE OF NON-CONVERTIBLE 
CURRENCY 

REFERENCES: (A) MOSCOW I058I; (B) GENEVA 5272; 

(C) STATE 158389 

1. THIS CABLE RESPONDS TO EMBASSY MOSCOW'S I058I REQUEST- 
ING DETAILS OE PURCHASE PROPOSAL. THE US WILL BE WILLING 
TO PURCHASE SIGNIEICANT QUANTITIES OE SOVIET RUBLES AS 
WELL AS A NUMBER OE OTHER CURRENCIES IN UNDP'S ACCUMU- 
LATED NON-CONVERTIBLE CURRENCY HOLDINGS UNDER CERTAIN 
CONDITIONS. FIRST, THE NON-CONVERTIBLE CURRENCY PUR- 
CHASES ARE PREDICATED ON US NEEDS. THE US, EOR EXAMPLE, 

WOULD BUY RUBLES EOR DOLLARS EROM UNDP TO USE EOR NORMAL 
US PURPOSES IN THE USSR. NORMAL PURPOSES COULD BE CLAS- 
SIFIED AS ANNUAL EXPENDITURES EOR EMBASSY AND CONSULATES, 
THE BUILDING OF THE PROPOSED NEW CHANCERY, AND CERTAIN 
EXCHANGE PROGRAMS AND EXHIBITS. IN EACT, ANY ACTIVITY 
WHERE THE US GOVERNMENT PAYS EOR GOODS OR SERVICES WITH 
DOLLARS IN THE USSR. SECOND, THE US GOVERNMENT WOULD PUR- 
CHASE THESE NON-CONVERTIBLE CURRENCIES FROM THE UNDP AT 
THE SAME RATES OE 

EXCHANGE AT WHICH WE COULD BUY THE CURRENCY IN THE COUNTRY 
OE ORIGIN WITH NO BENEFIT TO PURCHASER AS STATED IN 
REF B, PAGE 3, PARAGRAPH 2 D. THIRD, UNDP NON- 
CONVERTIBLE CURRENCIES WOULD BE USED BY US GOVERNMENT EOR 
NORMAL PURPOSES UNDER THE TERMS OE A BILATERAL AGREEMENT 
TO BE WORKED OUT WITH THE COUNTRIES INVOLVED IN ADVANCE 
OE US PURCHASE OE THESE CURRENCIES. 
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2. ALL ACTION ADDRESSES ARE REQUESTED TO EXPLAIN PRO- 
POSAL TO HOST GOVERNMENTS, AND REQUEST THEY INEORM THE 
EMBASSIES IE THEY ARE PREPARED TO ENTER INTO A 
BILATERAL AGREEMENT BASED ON THE PRECEDING INEORMATION. 
KISSINGER 
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